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Professional Farmer Cooperatives (PFC) have flourished since 1980s and 
gradually caught people’s eyes because of the great roles they play in developing 
agriculture and improving the farmers’ income. In the world, a lot of countries are 
supporting the development of their farmer cooperatives through legislation and fiscal 
policies. So it is necessary and meaningful for both theory study and real practice to 
research on why and how to support the PFC through fiscal policies in China. This 
thesis includes five chapters, main contents of which are as below: 
First, the current problem of farmer、agriculture and rural area are serious and in 
dire need of resolution. The key is to develop agriculture if we want to settle problem, 
but now it is short of agency for modern market agriculture development. Support of 
public finance is also indispensable, but the current fiscal policies are in low 
efficiency because of lack of agency. The PFC have potential to be the most suitable 
choice under the situation that agencies are greatly needed. So it offers us good 
reasons to supply them with fiscal support. 
Second, we can consider the reason of PFC showing up in china on both sides. 
The development of commercial agriculture、 the expand of market scale、 the 
deficiency in original system arrangement and the advancement of science and 
technology are main factor which caused the demand for system of cooperatives. The 
desire for higher income of farmer、the target for stability and development of 
government、the need to disperse risk and decrease expenditure of corporations are the 
drives for system supply. Furthermore, many other factors affect the development of 
PFC.  The demonstration study on the degree of commercial agriculture、the scale of 
market and the rate of farmers’ participation make known that the PFC can’t develop 
on a large scale.    
Third, the experience of foreign countries deserves to be taken into account, but 
in consider of the above conclusion that the PFC can’t develop on a large scale now, 
we need to establish policies for PFC in two way. One way is to foster the conditions 
suitable for PFC to rise so that the government has objects to carry out fiscal policies. 
The other way is to set up fiscal policies according to the actual demand of current 
PFC, to help them with their difficulties and to supply them with rural public goods in 
order to create favorable environment for their development.  
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